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The Market

Existing uncertainties of the Eu-
ropean situation are expected to ex-
ercise a degree of restraint over
current offerings of new bond issues,
notwithstanding the present sound
underlying position of the market, The
advancing trend yesterday was checked
by the development of notable weake
ness in French and Belgian bonds, the
prices of which slumped from 2 to 38
points in belated response to the threat
of German 1nauhenry. The list other-
wise was fairly firm; but activity was
again curtailed and the news of the
railroad strike operated to unsettle
Isome of the more speculative railroad

| bonds, Prime issues showed lilttla
change, fluctuations and transactions

in particular, being of

negligible importance.
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525,000,000
The New York Central Railroad Company

EFUNDING AND IMPROVEMENT MORTGAGE 5% GOLD BONDS,
SERIES C

Dated October 1, 1921 Due October 1, 2013

Interest payable April 1 and October 1 in the City of New York

Redeemable, as a whole but not in part, at the option of the Company, at 105% and m.-rrmef,i interest, on, but nof
before, Ovtober 1, 1951, on any interest date thereafter, on three months’ notice.

Coupon Bonds in denomination of $100 (not rpgutm'ablr) and in denominations of $1,000 and $500, registerable @
to principal. Fully registered Bonds in denominations of $1,000 and authorized multiples
thereof. Coupon and registered Bonds imvrchnngmbls.

The issuance of these.Bonds has been authorized by the Interstate Commerce Commission.

Guaranty Trust Company of New York, Trustes

A. H. Smith, Esq., President of The New Yark Central Railroad Company, has summarized as follows his
letter 1o us describing this issue:

The proceeds of these Bonds will he applied to the retirement of the £25.000.000 of
Baonds of the Company. which Bonds will be called for redemption on September 1, 1922,

7% Collateral Trua

The Refunding and Improvement Mortgage Bonds are secured by a direct mortgage on a". of the railroad
owned by The New York Central Railroad Company, the main line of which, extending from New York City to
Chicago, is one of the trunk lines of heaviest traffic in the United States.

For the last seven years (i. e., since consolidation with the Lake Shore and Michigan Southern Railwcay),
the Company’s net income, after deducting rentals and miscellancous income charges, averaged $58,001,400 per
annum, as contrasted with $24,057,985 average annual interest charges on mortgage and other secured debt. Net
income in 1921, after deducting rentals and miscellaneous income charges, amounted to $63,090,362, as comprred
with $27,825,969 interest charges on mortgage and other secured debt. The Company's net railway operating
income for the first five months of 1922 amounted to $20,190,353, as compared with £11,775,742 for the corre.
sponding period last year, an increase of 60%. Inasmuch as the proceeds of this issue are to be used to retire
existing debt carrying a higher rate of interest, the issue of these $25,000,000 Bonds will reduce the Company’s
annual interest charges. The average interest rate on the Company's mortgage debt, including the present issus
and $180,161,000 underlying bonds, is approximately four per cent,

Since January 1, 1915, the Company has added to surplus approximately $80.000.000 from current incoma

cfter payment of dividends on its stock. The Company has additional resources in the undistributed earnings of

n'_-.(idinry- properties, its proportion of the undistributed surplus earned by five principal steam railway subasidi-
oy during the last seven years amounting to more thar $44,000.000.

The outstanding securities junior to the Refunding and Improvement Mortgage Bonds include $£105.500,000
ture Bonds and $249,597,355 par value of capital stock. For every year since 1869, dividends hare been

the rate of at least four per cent. per annum; since 1900 the rate has been not less than five per cent. per
v+ opinion of counsel, the Refunding and Impr ovement Morigage Bonds are a legal investment for zav.
5 in the States of New York, Massachusetts, Connecticut and New Jersey.

THE ABOVE BONDS dAR[; OFFERED FOR SUBSCRIPTION,
AND TO THE APPROVAL OF OUR COUNSEL, AT 94Y3% AND ACCRUED INTEREST, TO YIELD
APPROXIMATELY 5.30 PER CENT.

SUBJECT TO ISSUE A8 PLANNED

Subscription books will be opened at the office of J. P. Morgan & Co., at 10 e'clock A. M., July 11, 1922.
The right is reserved to reject any and all applications, and also, in any case, to award a smaller amount than applied
for.  The sum due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds, the date
of payment to be specified in the notices of allotment, against delivery of temporary Bonds, exchangeable for definitive
Bonds when prepared.

New York Central Railroad Company Ten-Year 77 Collateral Trust Bonds, due September 1, 19
all unmatured coupons attached, will be accepted in payment at 105‘“0 and accrued interest to date nf
allotments.

payment on

I. P. MORGAN & CO.
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY
GUARANTY COMPANY OF NEW YORK BANKERS TRUST COMPANY, New York
HARRIS, FORBES & (0.

KIDDER, PEABODY & CO. LEE. HIGGINSON & CO.

New York, July 11, 1922,

| sin Cr O P

LA
‘1{7\(‘1 Con Ol

EBinclalr O]l

-
O e © 23 B S 2k e R D R £
=
=
k\“

1
Ho BD”].T & 'I‘

Bo Paclfio cv
48 1529

1
1 lj
3 54
o

35
1 i1
2 5
1 rEs
] i
3 51
1 . 5
1 .04
1 ....105

'\:'al 1845 v
& vees 04N
T '34'::
12 ... 94%
1 o, Bdng
4 ..., gay
1 ..., 445
2L B4y
B ... 9474
B ..., 048
el 94Ty
1 100 b4
1 . 647
1n a4

rig 2011
1 Ry
con s 199!1
2 Bay
in ]B.‘N
4 . 80N
rig -“.éa 1997
Pty

1
Bo Pac-San I
1"t E‘:&s Sr A

571
l'if‘b in ‘11 -;’__
K'.

déb 3%3 1961.

below  par

tracting 00

B Ry

t.‘n il,ti. 1 ﬁ-)

1 f5,
N Y Teleph
Ga 1941

1

1

1

4

4

10

Bl

1

Er

 Sne

414g

Eg

4

4

3 .

10

4
NY

4%n

6 aeas 363

ok ok ek

bles 1925
aar A
'h aeee BB

ey Tlhs 1626
caanlifdig
ISR 8 &1

78 Br A 1037
s e

B pees 848

A :
rig 45 1955
2 i S )]

: ST 'J

Sy %
col 48 1‘449
1 2 1,
10 ... 897

Ter 4s 140

6 ..., B39y
Biiteen B ’u
8o P Rico Bu
DIKVJ 1 41
Southern R}
gn Gim 1038
1 ....100%
1 ... 100%
B Luli1003g
1 .4, 1002
] 100
4 L0100
1 ....100%
10 ....100
1 ....100%
1 .,..100
2 ....100%
T L ae0a
T hieren |
3 ..100%
Ge 1994
1 ... OGN
R el BB
1 ..., 96%|
42 1056 ¥ f
ERCAERES F i
1 a4 ﬂ?é
i i
1 i Ei‘ﬁ
8 - BT
2 . 6735
1 671y
1 .... 674

To figure the preciss yleld on a bond It
I8 necemsary to uss yleld tablem, but ths
epproximate wyleld can roughly he flgured
out by the following formula: Divide the
closing quotation om a bond Into the rate
of the annual return, 1f the bond Is selling
¥you muat allow amlso for tha
appreclation of the, prineipal. Ta do this
subtract the market quotation from  par, e ———
ar 100, and dlvide (he remnlnder by the Y
number of years the bond has to run he-
fore maturity,

cant bond I8 selling at 90 and has ten New Mulled
years lo‘ rughthe annual return will be 6,66 20th Free on request Members New York Stook Ezohange
per can e

the market price will bs I points, sub-
fpom 100. Dividing 10 points Boaklet B-7

by ten years the quotation will be 1.  Thia

figure Ia to he added t

annual return,

oent, will give you the approximata yleid. Eléﬁlfsl:! -PFORZHEIM
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Sscurities carried on

R &CO. conservative margin
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